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Garware Hi-tech Films Ltd

Industry

Recommendation Base Case Fair Value Bull Case Fair Value Time Horizon

Packaging Rs. 1143 Buy in the 1135-1150 band & add on dips to Rs 1004 Rs. 1312 Rs.1434 2 quarters

HDFC Scrip Code GARFILEQNR Our Take:

BSE Code 00655 Garware Hi-tech Ltd (GHL), for the last 6 decades has been one of the leaders in the specialty polyester films industry both in India as well

NSE Code as in international markets. It exports to over 80+ countries that contributes almost 3/4™" of its revenues. GHL branded products have a

Bloomberg GWPLIN strong recall in US, EU and Middle-East markets. Its unique diversified product portfolio; constant focus on scaling-up of export markets

VP 1143 along with higher share of margin accretive value-add products and strong bouquet of global patents have been the key growth drivers for

Equity Capital (Rscr) 23 the company. The company has transformed itself from commoditized player mainly catering to the industrial applications to a strong value-

Face Value (Re) 10 add products company (FY21: 75.8% v/s 48% in FY17) with higher focus on consumer products (FY21: 46% of revenue v/s 30% in FY17). Itis

Equity Share O/S (cr) 23 among the few companies in the world that has a vertically integrated chips-to-films plant with multiple and adaptable manufacturing lines

Market Cap (Rscrs) 2657 that can produce a highly flexible product-mix. The company has strong presence in both industrial and consumer products space and caters

Book Value (Rs) 673 to varied applications in Automobiles, Packaging, Architectural, Solar control, Electrical and thermal insulations etc.

':\zlg\}vii:\/:i;flumes 2(133(2)(5) We believe, the company is at an inflection point and we have a positive view on the stock on the back of 1) Commissioning of new Paint

=5 Week Low 231 protection films (PPF) plant 2) Capacity expansion of the laminate line from current 2400 lakhs Sqft/ p.a to 4200 lakhs sqft/p.a by Mar 2022
3) Higher growth in consumer products and value-add segment to be margin accretive for the company 4) Aggressive management guidance

Share holding Pattern % (June, 2021) of achieving a milestone of Rs.1,500Cr of revenue by FY23 which translates into a revenue growth of 23% CAGR over FY21-23E.

Promoters 60.7

Institutio.ns . 3.8 Valuations & Recommendation:

Non Institutions 35:5 GHL'’s earnings grew at a CAGR 50% over FY16-21. Going forward, in our view, GHL revenue and PAT is likely to record a growth of 20% and

Total 100.0 23% CAGR over FY21-23E along with consistent FCF generation, low working capital and improvement in return ratios. The stock is currently

Retail Research Risk Rating:

trading at valuation of 14x FY23E earnings. GHL trades at a premium as compared to other poly film peers. This is justified as the company
derives 76% of its revenue from value-added products as compared to other companies which primarily deal in commodity (packaging films)

* Refer at the end for explanation on Risk Ratings products. The EBITDA margin of commodity film companies are cyclical, while the margins of GHFL are structural. GHL is a B2C company
selling branded products to customers while other polyfilm companies are B2B companies. Also with two growth kickers over the next two
years, the topline growth could accelerate over FY21-23.GHL sells its products under brand names ‘GLOBAL WINDOW FILMS’ and “Garware

Sun Control”.

Fundamental Research Analyst
Nirav Savai
nirav.savai@hdfcsec.com
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Garware Hi-tech Films Ltd

Xpel Inc. is a company listed on NASDAQ and in terms of product mix it is broadly similar to GHL except the fact that it has been selling PPF
for some time. Xpel Inc. is currently trading at TTM P/E of 98x.

Financial Summary —Xpel Inc.

Particulars ($Mn) CY17 CY18 CY19 CY20
Total Revenue 67.8 110 130 159
Gross Profit 16.8 33 44 54
Operating Income 2.2 12 17 23
EBITDA Margin 3.3% 10.8% 13.2% 14.7%
Net Income 1.2 9 14 18
PAT Margin 1.8% 7.9% 10.8% 11.5%

Financial Summary -GHL

(Source: Bloomberg, HDFC sec)

We feel the base case fair value of the stock is Rs. 1312 (16x FY23E) and bull case fair value is Rs. 1434 (17.5x FY23E). Investors willing to
take risk can buy the stock in the range of Rs. 1135-1150 and add on dips at Rs 1004.

FY21 |

Particulars (Rs cr)

Q1FY22

Q1FY21

Q4FY21

QoQ-%

FY19

FY22E

Total Operating Income 306 169 80 288 6 948 925 989 1,232 1,425
EBITDA 59 29 103 52 14 144 162 218 249 282
Depreciation 7 6 19 7 1 14 20 24 30 37
Other Income 7 2 272 6 8 9 12 16 20 23
Interest Cost 4 5 -4 5 -10 19 18 20 18 14
Tax 19 7 168 15 28 38 49 64 63 63
PAT 36 14 163 32 13 82 86 126 158 190
Diluted EPS (Rs) 35.1 37.0 54.2 67.8 82.0
RoE 6% 6% 8% 10% 11%
P/E (x) 33 31 21 17 14
EV/EBITDA 19 17 12 11 9

(Source: Company, HDFC sec)
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Garware Hi-tech Films Ltd

Q1FY22 Result Review

e Despite the pandemic led slowdown, GHL in Q1FY22 reported decent performance. Overall revenues stood at Rs. 306Cr which grew by
80% on YoY and 6% on sequential basis while EBITDA stood at Rs.59Cr registering a growth of 103/14% on YoY/QoQ basis. Consequently,
PAT reported a growth of 163/13% on YoY/QoQ basis.

e In Q1FY22, Exports stood at Rs. 249Cr contributing ~81% of overall revenues v/s Rs. 142Cr in Q1FY21. During the quarter the company
announced a capex of Rs. 135cr for the new lamination window film line to materialize the company’s aim to expand window films
category across safety, architectural and front window screen glasses.

e Going forward, as per the management, the outlook for FY22 is extremely positive. Higher growth will be mainly driven by incremental
revenue contribution from newly launched PPF line.

Recent Triggers
Best ever operating performance despite pandemic led slowdown

Quarterly Revenue Growth Trend Quarterly EBITDA Margin Trend
350 30.0% 26.8%

24.9%

300

306 25.0%
19.8% .
283 %88 20.0% 19.0% 18.5% " 17.1% 18.0% 1%°%
250 249 15.0% 12.6% 5
oo 6 11.7%
221 10.0%
202
20 5.0%
169
0.0%
O &) S o ® o

> *’\:» (\/\’ Q\'\/\’ QO/,\/ %

OV OV
N < 3 & X 3
¥ ¢ & o JF ¢ F &

o

150 o

Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22

(Source: Company, HDFC sec)
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Garware Hi-tech Films Ltd

Long Term Triggers

Capacity expansion in Sun Protection (SPF) and Paint Protection Films (PPF) provides strong visibility of growth

In the Sun Protection- Automotive films, GHL is the 3rd largest branded player in US & EU and the largest exporter of these products from
India. It is the only Indian company to have a fully integrated SPF manufacturing facility. The company manufactures films which provide
99% UV rejection with uniform cooling and comfort, thereby reducing hot spots. SPF has been the fastest growing segment for GHL and key
growth driver behind scale-up of consumer products segment which registered a growth of CAGR 15% over FY17-21. SPF contribution to
overall revenue has increased from 36% in FY19 to 46% as on FY21.

Going forward, GHL plans to expand its capacity in SPF segment by 75% from current 2400 lakh Sqft to 4200 lakh sqft by Mar 2022. The
company has planned a capex outlay of Rs. 135Cr behind the expansion of new greenfield facility in Waluj. It plans to achieve full capacity
utilization in a staggered manner by FY24. The new capacity can give an incremental revenue of ~Rs. 300Cr at optimal utilization levels.

5000 100% o
4200 4200
4000 80%
60%
3000
2400 2400 2400 2400 2400 2400 40%
1000 0%

FY16 FY17 FY18 FY19 FY20  FY21E FY22E FY23E FY17 FY18 FY19 FY20 FY21E  FY22E  FY23E

W Capacity (Lk Sqgft) M Industrial Products  ® Consumer Products Thermal

(Source: Company, HDFC sec)

Apart from this, the company has also setup a new surface and Paint Protection Film (PPF) manufacturing line which has commenced
production from Dec 2020 onwards. These films designed to deliver the highest level of protection and impact resistance has applications
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Garware Hi-tech Films Ltd

in many sectors. Currently GHL is the only company in India to manufacture this product which is mainly focused on export markets like US,
EU and Middle East. The company plans to leverage its existing tainter network in US and other global markets for scale-up of this product.
The company has set-up a 300 lakh sqgft capacity of PPF which at optimal utilization levels can generate a Rs. 300Cr incremental revenue. As
per the management, the company is experiencing strong traction in this segment with commercial orders of PPF had started from Jan 21
and it expects to achieve a Rs. 300Cr revenue in FY22 itself.

Aggressive ramp-up in the margin accretive value-add business

Over the years, GHL has transformed itself from a commoditized polyester film company with products catering mainly to the industrial
applications to a leading consumer product company with a major share in value-add margin accretive products. The share of value-add
products of the company has increased from 48% of overall revenues in FY17 to 76% as on FY21. Value-add products portfolio mainly
comprises Sun Protect films, shrink films, paint protection films and low oligomer products which are used in industrial applications.

Constant scale-up of value-add business Consistent improvement in operating performance

100% 25.0%
22.0%
0,
75% 20.0% 17.5%
15.2%
S0% 15.0%
10.0%
. 10.0% 8.3%
(o
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M Value-add Products B Commodity Products FY17 FY18 FY19 FY20 FY21

(Source: Company, HDFC sec)
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Garware Hi-tech Films Ltd ' & .Ii-‘

Consistent growth in international business

GHL is India’s largest exporter of polyester films with presence across 80+ countries globally and is 3™ largest brand after 3M and Llumar for
Sun Control films in leading markets like US, Europe and Middle East. It is one of the premier Solar Control window film manufacturers and
have been a trend-setter in sun control/window film industry with a history of more than 30 years of technological development. The brand
‘GLOBAL WINDOW FILMS' is registered in the US and is one the most popular brands there. GHL in the Sun control business is amongst one
of the three companies worldwide which possesses the competency to produce dyed polyester film. Garware Sun control window films are
applied on the glasses of any automobile. The prime benefit of Garware Sun control auto films is to reduce the heat generated by the rays
of the sun falling on the automobile. Over the years, company has built a strong brand recognition and has a long standing relationship with
the tainters community across large global markets. The company operates a cash-n-carry model through large distributors in the
international markets.

Exports the key growth driver for the company Geography-wise revenue Break-up
75.0% 73.5% 4% __ 1% 1%
70.1%
70.0% 67.0%
£5.0% 64.0%
60.0% I I
54.5%
55.0%  524%  52.4%
o0 M
FY15 FY16 FY17 FY18 FY19 FY20 Fy21 = Asia ® Noth America = Europe = Africa m Australia = South America

(Source: Company, HDFC sec)

Recently, GHL has also forayed in the paint protection films (PPF) business which also caters to international market. The global paint
protection film market size was valued at USD 297.15 million in 2020 and is expected to grow at a compound annual growth rate (CAGR) of
5.4% from 2021 to 2028. In North America, automotive and transportation films accounted for a prominent market share, with most of the
demand from the U.S. Going forward, with incremental SPF and new PPF capacity, we expect further acceleration in the exports business.
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Garware Hi-tech Films Ltd

Integrated operations provides entry barrier and higher margins
GHL manufactures chips from PTA , then makes films, then dyes and color’s them. These are critical process and only two companies have
this tech out of which GHL is one.

Comparison Table of Manufacturer Capabllities:
UumariCP Solar-Gard  Madico Johnson Sun-Gard  Sun-Tek
Frocuce DIAT from petrolsum dichilates Yes ‘
Produca chips from DT [ Yes 2 . [ |
Producs :u:TI\'es!m films ;—:-cb'v from -:h;s Yes - 1 - - - ' = 1 >
_P:-.v.;uue ;;l'\.l.;llt livei o ‘d'.!lld-’; R Yes Yes - | M | I
E‘.veg c; cot-.;st; r ﬁ?ms Yes 7\'&'5 i - ‘ - - ' - -
Metallzing of polyester fiims Yes Yes Yes Yes [ - -
7P uldicly Cwired Culnpanry Ye» i Yes V Yo i e e i i
Coatng & laminaling Yes Yes Yes f Yes Yes Yes Yes Yes
Canverting & packaging Yes Yes Yes l Yes Yes Yes Yes Yes

(Source: Company, HDFC sec)

PPF product has big potential abroad

PPF caters to demand from high-end premium and luxury cars exterior and interior surfaces. It is virtually invisible and provides protection
from everyday damages including scuffs, scratches, chips and more. These products are applied to car’'s most vulnerable areas which
includes front hood, bumpers, door edges, side-view mirrors, and more. These products restores surfaces - conceals existing damage,
providing a renewed finish that’s protected for even longer.
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Key Financial Summary

e GHL has delivered a revenue growth of CAGR 3% over FY17-21 aided by its consistent focus on enriching its product portfolio through
consistent efforts on product innovation and expansion of its distribution network in international markets. The high margin, consumer
products (CPD) business grew at CAGR 14.8% over the same period. This segment contributed 46% of overall revenues in FY21 v/s 30%
in FY17. In that period, OPM improved dramatically from 8.5% to 22% showing the impact of product mix changes. Going forward, we
are expecting the company to report revenue CAGR 0f20% over FY21-23E which will be mainly driven by accelerated growth in CPD
business which is likely to register a revenue CAGR of 34% over FY21-23E.

e Its EBITDA and PAT grew by CAGR 25%/40% respectively over FY17-21. In FY21, despite the pandemic led slowdown, GHL reported best
ever operating performance was mainly on the back of favourable raw material prices and strong demand from export markets in
H2FY21. Going forward, with higher incremental revenue from exports and value-add products we expect the sustainable margins for
the company to be in the range of 19-20%. In the consumer product segment, the company has an inherent advantage of passing on
the higher raw material prices which insulates it higher volatility in PTA and MEG prices.

e Onthe working capital side, GHL has been consistently driving efficiency with a clear strategy of dispatch to distributors and has adopted

a cash-n-carry model. This has resulted in lower receivable days and consistent debt reduction. Inventory levels rose in FY21 due to
higher inventory levels of export goods at the end of the year (March) as the material was in transit.
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Garware Hi-tech Films Ltd

Stable Operating Performance Robust Terms of trade resulting lower CCD’s
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(Source: Company, HDFC sec)
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Garware Hi-tech Films Ltd

What could go wrong?

Sharp rise in Competition Intensity
GHL for decades have been competing with large global companies like 3M, Llumar, Xpel etc. In the event of any aggressive disruption
or stiff competition in the marketplace, there can be an impact of its overall growth and earnings trajectory.

Inability to scale-up SPF and PPF business post expansion

The company has given a strong guidance of Rs. 300Cr of revenue from PPF business by FY23 and it also aims to achieve incremental
Rs. 300Cr revenue from SPF facility by FY23 which is likely to come on-stream by Mar ’22. In case, if the company is unable to scale-up
these high margin businesses or there is a big delay in ramping-up there can be a significant impact on company’s growth outlook and
earnings trajectory.

Sharp rise in Raw material Inflation

The volatility of crude oil prices and depreciation / appreciation of Rupee vis-a-vis US dollar, the raw material prices have been
exhibiting a volatile trend. The Company is subject to risks arising from volatile foreign exchange market as well as interest rate
fluctuations, which could adversely affect its business operational results. Volatility in crude prices and its derivatives is passed over
to the customers with a lag of 1-2 quarters. Hence there may be volatility in margins from quarter to quarter but over the year it may
even out.

Prolonged sluggish economic growth due Covid-19 related slowdown

GHL products are mainly used in industries like Automobiles, Packaging, Architectural, Solar control, Electrical and thermal insulations
etc which are highly sensitive to overall growth and stability of global economy. In possible 3™ wave of pandemic led lockdowns can
impact the growth outlook of the company in short to medium term.

Risks of rise in Freight and packaging costs

Since the majority of products are exported the company has to incur more packaging and transportation cost and compared to
domestic sales. The shortage of containers during FY21 led to a further increase in freight costs for the company. Such cost increases
can recur in future.

The stock is currently listed only on the BSE and is trading under ASM (Additional Surveillance measures) IV segment.
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Garware Hi-tech Films Ltd

Company Profile:

Garware Hl-tech, is the pioneers in the polyester film manufacturing and the largest exported from India. Its manufacturing facility in
Aurangabad is vertically integrated with the manufacturing of Polyester chips being the raw material to manufacture polyester films.
Polyester Films are used for variety of end applications such as PET Shrink films for Label application, Low Oligomer PET films for insulation
of hermetically sealed compressors motors, Electric motor insulation and cable insulation, sequin application films, TV and LCD screen
application, packaging applications etc. GHFL is also the market Leader and India’s only manufacturer of Sun Control window films for
Building, safety and auto applications. The company has also developed surface-protection films and Paint Protection Films designed to
deliver the highest level of protection and impact resistance which has applications in many sectors.

The company’s subsidiary in the US, Global pet films Inc. increased its revenue from Rs 33Cr in FY12 to Rs 195Cr in FY20 at a CAGR of 25%
which shows the company’s penetration and growth in the US market.

Region-wise Revenue Break-up User-wise Revenue Break-up
3%

= Sun Control = Packaging = Plain Fims = Value-add Films = Lamination Films

= Domestic = Exports

(Source: Company, HDFC sec)
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Garware Hi-tech Films Ltd

Financials
Income Statement Balance Sheet

(Rs Cr) FY19 | FY20  FY21 FY22E Fv23 [l As at March FY19 FY20 |  FY21 | FY22E |  FY23E |

Net Revenues 948 925 989 1232 1425 SOURCE OF FUNDS

Growth (%) 14% -2% 7% 25% 16% Share Capital 23 23 23 23 23

Operating Expenses 804 763 771 983 1143 Reserves 1349 1380 1540 1670 1826

EBITDA 144 162 218 249 282 Shareholders' Funds 1372 1404 1564 1693 1849

Growth (%) 73% 12% 35% 14% 13% Total Debt 149 147 97 97 72

EBITDA Margin (%) 15.2 17.5 22.0 20.2 19.8 Net Deferred Taxes -47 -25 6 6 6

Depreciation 14 20 24 30 37 Other Liabilities 11 19 15 16 17

EBIT 130 141 194 219 245 Minority Interest

Other Income 9 12 16 20 23 Total Source of Funds 1485 1545 1681 1812 1943

Interest expenses 19 18 20 18 14 APPLICATION OF FUNDS

PBT 120 135 190 220 254 Net Block & Goodwill 1238 1279 1329 1450 1513

Tax 38 49 64 63 63 CWIP 11 20 11 11 11

RPAT 82 86 126 158 190 Other Non-Current Assets 21 23 26 26 27

APAT 83 87 160 158 190 Total Non-Current Assets 1270 1322 1366 1486 1550

Growth (%) 146% 5% 46% 25% 21% Current Investments 120.2 115.8 225.9 230.4 235.0

EPS 35 37 54 68 82 Inventories 85 105 124 135 156
Trade Receivables 56 52 42 61 70
Cash & Equivalents 43 32 70 80 105
Other Current Assets 25 27 38 37 71
Total Current Assets 287 300 430 463 533
Trade Payables 83 66 87 93 108
Other Current Liab & Provisions 31 43 98 125 137
Total Current Liabilities 114 109 185 218 244
Net Current Assets 173 191 246 245 288
Total Application of Funds 1485 1545 1681 1812 1943
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Garware Hi-tech Films Ltd

Cash Flow Statement

Key Ratios

LA
Aty

L

-

(Rs Cr) FY19 | FY20 | FY21 FY22E | FY23E (Rs Cr) FY19 | FY20 FY21 FY22E |  FY23E |
Reported PBT 120 135 190 220 254 EBITDA Margin 15.2% 17.5% 22.0% 20.2% 19.8%
Non-operating & EO items -5 -9 -9 0 0 EBIT Margin 13.7% 15.3% 19.6% 17.8% 17.2%
Interest Expenses 19 18 20 18 14 APAT Margin 8.8% 9.4% 16.1% 12.8% 13.4%
Depreciation 14 20 24 30 37 RoE 6% 6% 8% 10% 11%
Working Capital Change 19 -37 12 5 -39 RoCE 9% 9% 12% 13% 13%
Tax Paid -25 -28 -38 -63 -63 Solvency Ratio
OPERATING CASH FLOW ( a) 142 99 198 211 203 Net Debt/EBITDA (x) 0.7 0.7 0.1 0.1 -0.1
Capex -27 -54 -64 -150 -100 Net D/E 0.1 0.1 0.0 0.0 0.0
Free Cash Flow 115 46 134 61 103 PER SHARE DATA
Investments -77 6 -66 -5 -5 EPS 35 37 54 68 82
Non-operating income 3 14 4 8 -1 CEPS 33 31 21 17 14
INVESTING CASH FLOW (b)) -101 -34 -126 -147 -105 Dividend 10 10 10 12 15
Debt Issuance / (Repaid) -18 11 -15 0 -25 BVPS 591 604 673 729 796
Interest Expenses -19 -17 -21 -18 -14 Turnover Ratios (days)
FCFE 78 39 99 43 63 Debtor days 18 21 17 18 18
Share Capital Issuance 0 0 0 0 0 Inventory days 35 37 42 40 40
Others -6 -5 0 1 1 Creditors days 28 29 28 28 28
FINANCING CASH FLOW ( c) -43 -12 -36 -17 -38 VALUATION
NET CASH FLOW (a+b+c) -1 54 37 47 59 P/E 33 31 21 17 14
P/BV 1.9 1.9 1.7 1.6 1.4
EV/EBITDA 19.2 171 12.3 10.7 9.3
EV / Revenues 2.7 2.8 2.7 2.1 1.8
Dividend Yield (%) 0.9% 0.9% 0.9% 1.0% 1.3%
Dividend Payout (%) 28 27 18 18 18

(Source: Company, HDFC sec)
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Garware Hi-tech Films Ltd

One Year Stock Price Chart
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(Source: Company, HDFC sec)

HDFCSec Retail Research Rating description

Green rating stocks

This rating is given to stocks that represent large and established business having track record of decades and good reputation in the industry. They are industry leaders or have significant market share. They have multiple streams

of cash flows and/or strong balance sheet to withstand downturn in economic cycle. These stocks offer moderate returns and at the same time are unlikely to suffer severe drawdown in their stock prices. These stocks can be kept
as a part of long term portfolio holding, if so desired. This stocks offer low risk and lower reward and are suitable for beginners. They offer stability to the portfolio.

Blue Rating stocks

This rating is given to stocks that have strong balance sheet and are from relatively stable industries which are likely to remain relevant for long time and unlikely to be affected much by economic or technological disruptions. These
stocks have emerged stronger over time but are yet to reach the level of green rating stocks. They offer medium risk, medium return opportunities. Some of these have the potential to attain green rating over time.
Red Rating stocks

This rating is given to emerging companies which are riskier than their established peers. Their share price tends to be volatile though they offer high growth potential. They are susceptible to severe downturn in their industry or in

overall economy. Management of these companies need to prove their mettle in handling cyclicality of their business. If they are successful in navigating challenges, the market rewards their shareholders with handsome gains;
otherwise their stock prices can take a severe beating. Overall these stocks offer high risk high return opportunities.
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Garware Hi-tech Films Ltd

Disclosure:

| Nirav Savai, A (MBA), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of
publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Research Analyst or his relative or HDFC Securities Ltd. does not have any financial interest in the subject company. Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate does not have beneficial ownership of 1% or more in the subject company at the end of the
month immediately preceding the date of publication of the Research Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does not have any material conflict of interest.

Any holding in stock — No

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document is for information
purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction,
availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval of
HSL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced
by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the com pany(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds,
changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell
or purchase or other deals in these securities from time to time or may deal in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.
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